
 

 
MONDAY MORNING RECAP  - July 2, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24271.41 -309.48  -1.26%  
S&P 500 Index      2718.37 -36.51  -1.33%  
NASDAQ Composite Index     7510.30 -182.51 -2.37% 
U.S. 10 yr. Treasury Note Yield       2.85% -5 basis points 
Gold ($ per troy oz.)    $1251.30 -$16.10 -1.27% 
Oil ($ per barrel)        $74.15 +$5.57  +8.12%  
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GLOBAL EQUITY: Trade concerns continued to loom over global equity markets. The 
Trump administration hinted of more trade sanctions against China, including curbing 
Chinese investment in US tech firms and blocking technology exports to China. The 
S&P 500 ended 1.3% lower, although it recouped the steepest early-week losses. 
European stocks also reflected the climate of trade concern, with the Stoxx 600 and 
FTSE 100 down 1.3% and 0.5% respectively, in spite of a migration deal.  
 
FX: The US Dollar Index was down 0.2% for the week, yet ended its first positive 
quarter since December 2016. The Pound edged lower against the Dollar 0.5% on the 
week. Meanwhile, the Chinese Yuan hit its lowest level against the dollar in over six 
months, as China’s central bank announced that it would maintain a neutral policy 
stance and cut its reserve requirement ratio for the third time this year.  
 
FIXED INCOME: US Treasury yields slipped to one-month lows amid escalated trade 
concerns, yet inched higher after jobless claims rose and Q1 GDP growth was revised 
lower. The US 10-year Treasury yield fell 5 basis points (bps) to 2.85% and the 2-year 
yield also ended 2 bps lower. The 2-10 spread narrowed to as low as 32 bps, a level 
not seen since 2007. In Europe, the German Bund 10-year yield also retreated 4 bps 
as heightened tension over migration policy signaled a potential snap election. The UK 
10-year Gilt yield also edged lower to 1.28% as the Bank of England appear to 
downplay European Union concerns over Brexit’s potential impact.  
 
COMMODITIES: Oil prices jumped amid signs of tighter supplies in Libya and 
Venezuela, sanctions on Iran’s oil exports, and a production disruption in Canada. WTI 
and Brent prices ended the week at $74.15 and $79.44 per barrel, respectively.  
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GROWTH: Q1 US GDP growth was revised down to 2.0% YoY (Year-over-Year), 
from its initial reading of 2.2%. While the US economy was pressured by the weakest 
consumer spending in nearly five years, growth appears to have since regained 
momentum.  
 
 
INFLATION: May Personal Consumption Expenditures (PCE) Index rose 0.2%, a 
sixth consecutive monthly gain. The core inflation rate advanced to the Fed’s long-
term target of 2% for the first time since 2012. In the Euro area, June annual core 
HICP inflation edged down to +0.97% YoY in June, in-line with market expectations, 
after a +1.13% YoY read in May.  
 
 
SENTIMENT: US Consumer confidence fell below economists’ expectations to 126.4 
in June. While consumers’ assessment of current conditions remained relatively 
unchanged, optimism for future business conditions and income prospects declined. 
Elsewhere, the German IFO business survey fell to 101.8 in June. Although business 
expectations remained slightly optimistic, companies were less satisfied with their 
current business situation.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/29/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, July 5:  
Initial Jobless Claims (Cons: 225k, Prior: 
227k)  

Friday, July 6:  
US Unemployment (Cons: 3.8%, Prior: 
3.8%)  
Avg. Hourly Earn. (Cons: 2.8%, Prior: 2.7%)  

Monday, July 2: 
ISM Manuf. (Cons: 58.5, Prior: 58.7)  
Euro area Unempl. (Cons:8.5%, Prior: 
8.5%)  

Tuesday, July 3:  
China Caixin PMI (Cons: --, Prior: 52.3)  

Wednesday, July 4:  
US Markets closed in observance of 
Independence Day 


